Commercially reasonable--whose responsibility is it?
According to federal regulations, any business arrangement between a hospital and a physician or physicians must comply with a set standard establishing that the arrangement is commercially reasonable. The commercially reasonable standard can be briefly defined as the requirement that the arrangement make business sense without being contingent on physician referrals. Before engaging outside expertise to assist in making the determination that an arrangement is commercially reasonable, hospital executives can address many key questions with respect to this determination themselves using a checklist of key operational, clinical, and financial considerations.